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HERITAGE SAVINGS & TRUST COMPANY 


FINANCIAL STATEMENT 


j E 4th ANNUAL REPORT — 197] 


DIRECTORS’ REPORT 


LADIES AND GENTLEMEN: 


We are pleased to report another very favorable result in our Company’s 
operation during the year of 1971. The profit after taxes, mortgage reserve and 


deprecation was $149,038 as compared to $8 O in 1970, apsincrease of 
$67,668 or 83%. The per share earnings was($1.12 9 s compared te 61c 1970, 
an increase of 5lc. The total shareholders’ ee@uty at the end & 971 was 


$1,600,442, an increase of $109,336 over 1970. The book value of each share 
at December 31, 1971 is $12.02. You will note that we have commenced the 
writing off of incorporation expenses in an amount of $16,200 in 1971. 


The assets now exceed $7,000,000 an increase of about $2,000,000 over 
the previous year. The Guaranteed Funds reached $5,431,413, an increase of 
$1,907,460. Our trust funds under administration exceed $600,000. Approximately 
53% of our funds are invested in high yielding real estate mortgages and the 
balance are held in readily marketable securities, the market value of which are 
well above the acquisition costs. 


Heritage now qualifies to accept trust funds, a beneficial and lucrative 
facet of trust company’s business. It has now a wholly owned subsidiary — 
“Herco’’, a vehicle specifically formed to participate in potentially profitable real 
estate developments. We have established a Growth Fund section that will enable 
shareholders and patrons to partake in diversified securities investments. This 
fund will also facilitate the inclusion of this type of investment in our Registered 
Retirement Savings Plans. We are presently establishing Agencies in select local- 
ities throughout the Province. 


With the sound base that our Company has established in the last four 
years and in spite of the uncertainty in the financial world, the Directors are very 
optimistic that this favorable trend will continue and the future will improve both 
in earnings and assets. 


We wish to thank the shareholders, patrons and our staff for their loyal 
support. 


The Directors are pleased to announce the declaration of the third annual 
dividend of 40c per share. 


On behalf of the Board of Directors, 


William Sereda, 


President and Chairman. 


AUDITOR'S REPORT 


We have examined the balance sheet of Heritage Savings & Trust Company 
as at December 31, 1971 and the statements of income and expenses and re- 
tained earnings for the year ended on that date. Our examination included a 
general review of the accounting procedures and such tests of accounting records 
and other supporting evidence as we considered necessary in the circumstances, 
including verification of the cash, bank balances and securities of the Company. 


We report that the financial statements are in agreement with the books 
of the Company, that all transactions that have come within our notice have 
been within the powers of the Company and that the assets held for clients’ 
trust accounts and guaranteed funds are kept separate from the Company’s own 
assets and are so earmarked as to show the accounts to which they belong. 


All our requirements as auditors have been complied with and after due 
consideration we have formed an independent opinion of the position of the 
Company as at December 31, 1971 and we report that in our opinion and accord- 
ing to the best of our information and explanations given to us, the accom- 
panying balance sheet and statements of income and expenses and retained 
earnings are properly drawn up so as to present fairly the financial position of 
the Company as at December 31, 1971 and the results of its operations for the 
year then ended in accordance with generally accepted accounting principles ap- 
plied on a basis consistent with that of the preceding year. 

Edmonton, Alberta 


W. J. BAZIUK & CO. 


Chartered Accountants, 
Auditors. 


February 18, 1972 


NOTE 1: The investment in stocks and bonds totalling $2,821,199 is recorded at cost:whereas the market value is $2,874,350. 


N 


ASSETS 


Cash on Hand and in Banks . 
Securities at cost (see Note 1) 
Government of Canada, 
Provincials Bonds and 

Treasury Bills 
Municipal and Corporate Bonds 

and Guaranteed Term Certificates 
Stocks in Canadian Companies ........... 
Wholly owned Subsidiary ............ 
First Mortgages on Real Estate 

less reserve (see Note 2) ... 
Consumer Loans 
Collateral Loans .... 
Other Assets . 


Organization Costs 


Total Assets 


HERITAGE SAVINGS & TRUST COMPANY 


BALANCE SHEET AS AT DECEMBER 31, 1971 


(With Comparative Figures for 1970 


GROSS INCOME 
Company Funds 


1971 1970 
sae: $5 U7/il Syl $s59257, 
noe 1,026,870 496,339 
ree. 275; 3 775,242 
anand 518,518 267,575 
Saco 99,350 

Lecce 3,738,478 2,921,494 
oer 41,879 48,247 
stbene 31,629 56,104 
iia 1995 76,071 

$7,016,441 $5,000,329 
cates 64,799 80,999 


$7,081,240 


{ $5,081,328 


Edmonton, Alberta 


Operating Profit 
Corporate Income Tax . 


Dividend on Capital Stock 
Amortization of Incorporating cost ..................05: 


OPERATING EXPENDITURES 
Company Funds 
Guaranteed Funds 


OPERATING PROFIT 
Company Funds .... 
Guaranteed Funds 
Trust Fees and Commissions 


Provision for Depreciation and Mortgage Reserve .... 


Balance ot beginning of year . 
Net Profit for the year 


Balance at end of year ...........::: ccc ettereees 


February 22, 1972 


LIABILITIES 
1971 1970 

Guaranteed Funds 

Term Investment Certificates ......................... $3,302,269 $2,498,398 

De MOsitarmarranaiecce ahr cies meet amas eee medonte cea 2,129,144 1,025,555 

$5,431,413 ( $3,523)}953) > 

Other Liabilities 

llinvevovan EBS TREN AVOIA casnsoanaresscosenceccacomesbabansonodde: 6,238 25,500 

INES REWEIOE Gaossuacade st orcbeorsee agep a boandoaapsaecinsce 33,990 33,365 

DETETKECMIRE VEN lem centacteerectercesitinssccm car -ersecnsle’ 9,157 7,404 
ATO tea MUMIA TITRE? oe ys cr storie cvict asmadlecreteeate Nemtane antigen snew es temtaataes $5,480,798 $3,590,222 

SHAREHOLDERS’ EQUITY 
1971 1970 

CAPITAL STOCK 
Authorized 500,000 Common shares of $10.00 

Par Value $5,000,000. 
[Sstied lSemlss COmmOmeSManeS: (cee... eae $1,331,580 $1,331,580 
WeSS* SUDSGNIPUIOMS) UMPAlG eee. tence. -c-. creer eererenee=n ee 3,000 

Te] Wie), CYB sasmcoasseubudhoes eneonsanns sseeesbacmarcassn9be" $1,331,580 $1,328,580 
REMMI Ma! [EA TMNTES, aasscnSonusooocnacnacndoqgsnsannncedsposseceocedsdcenbe 268,862 162,526 
Total Shareholders! EQUITY) \eicn.ccscsseeec-neer er cveerensoencn=s $1,600,442 $1,491,106 

$5,081,328 


$7,081,240 


OTE 2: The provision for losses on mortgages provided to date amounts to $43,786. 


We the undersigned certify t 
the financial statements of Heritage Savings & Tr 
1971 are correct and truly and c 
Company’s affairs at that date. 


WILLIAM 
President 


GORDON 


Net Profit for the Year ......... 


STATEMENT OF INCOME AND EXPENSES 


1971 1970 
he $ 166,155 $ 129,578 
449,860 278,649 
— 722 4,202 

616,737 412,429 

me 106,352 70,733 
ae 287,837 195,136 
$ 394,189 $ 265,869 

one 60,525 58,845 
fate 161,301 83,513 
aes) 722 4,202 

$ 222,548 $ 146,560 

19,080 7007 

..  § 203,468 $ 129,543 
ie 54,430 48,173 


1971 1970 
$ 162,526 $ 94,143 
oa 149,038 81,370 
$ 311,564 $ 175,513 
aaa 26,502 12,987 
ee 16,200 
apa $ 268,862 $ 162,526 


hat to the best of our knowledge and belief 


ust Company at 31-+ December 


learly show the financial conditions of the 


SEREDA, 


CONWAY 


General Manager. 


(The investment in the wholly o 


wned subsidiary is not included in above). 


BOARD OF DIRECTORS 
EXECUTIVE COMPARITIVE FINANCIAL HIGHLIGHTS 


WILLIAM SEREDA — President 
P. N. (Pat) SHEWCHUK — Vice-President 


PETER SAVARYN — Secretary 1968 1969 1970 1971 
Z. R. MATISHAK — Treasurer Total Assets under 
DIRECTORS Administrators ............. 1,704,926 3,492,365 5,389,688 7,717,352 


PETER ALBRECHT — 
PRESIDENT — Moler System of Schools 


WALTER BILINSKE — Guaranteed Funds 
PRESIDENT — Walt’s Men’s Wear Ltd. 


J. F. GULAYETS — 


ae pe 
‘ZA 
5,431,413 
PRESIDENT — Star Agencies (Insurance) Ltd. 


NICHOLAS HANNAS — Shareholders Capital ...... 1,223,236 1,247,161 1,328,580 1,331,580 
PRESIDENT —— Hannas Seeds Ltd. 


P. M. KULE, C.A. — 
PARTNER. — Kule, Peach & Co. 4 38.544 85.665 129 543 
W. W. MADAY, B.Sc. — Grossi Rrotite. AM j ; ; 203,468 
DIRECTOR — Pharmaceutical Services 
University Hospital, Edmonton 
Z. R. MATISHAK, C.A. — 
TREASURER 
PARTNER — Rickard Crawford & Co. 


DEMITRO MELNYK, B.Sc., M.D. — 
PHYSICIAN Net iProgitites 0s o.seecrus Sie50) 62,992 81,370 149,038 
PETER SAVARYN, B.A., L.L.B. — 
SECRETARY 
BARRISTER AND SOLICITOR 
M. M. SEREDA, M.D. — Earnings per share .........., 32 51 61 1.12 
PHYSICIAN 
SAMUEL SEREDA, B.Sc., M.Sc — 
SECRETARY — Sereda Drugs Ltd. ; 
WILLIAM SEREDA, B.Sc. — Retained Earnings ........ 31,151 94,143 162,526 268,862 
PRESIDENT 
PRESIDENT — Sereda Drugs Ltd. 


P. N. (Pat) SHEWCHUK, B.A., L.L.B. — a = a 
(Pat) VIGELERESIEENT Dividends cise oe .10c .20c 


PARTNER — Bassie, Shewchuk, Kitt & McFadzen 


ALEX WORONUK — 
FINANCIER 


SENIOR PERSONNEL 


GORDON CONWAY 
GENERAL MANAGER 


See 434,049 1,967,553 


Income) Tax 0... 0-08 7,394 22,673 48,173 54,430 


W. N. HOWIE — 
MORTGAGE MANAGER 


MRS. MARGE KOTYK — 
OFFICE MANAGER 
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HERITAGE SAVINGS & TRUST COMPANY 


FINANCIAL STATEMENT 


THE FOLLOWING PAGES INCLUDE THE FINANCIAL STATE- 
MENTS OF THE COMPANY FOR THE YEAR ENDING DEC- 
EMBER 31, 1970 AND THE AUDITOR’S CERTIFICATE. THE 
STATEMENTS WILL BE PRESENTED AT THE ANNUAL MEET- 
ING OF SHAREHOLDERS ON MARCH 22nd, 1971. 


DIRECTORS’ REPORT 


TO THE SHAREHOLDERS: 


Once again your Board of Directors is pleased to present the results of the 
Company’s second full year of operation; another excellent year of growth both in 
assets and earnings. The assets now exceeding $5,000,000. continue to increase. 
The net profit after taxes, mortgage reserve and depreciation increased by 29% 
to a total of $81,730. The present decline in interest rates which may continue 
for at least the immediate future should further improve the earnings in 1971. 


On October 1, 1970, our Company moved to the new and attractive ground 
floor location at 10166-100 Street, in the heart of downtown Edmonton, across the 
street from the convenient Centennial Library Car Parkade. The official opening 
was held on December 12, 1970, with Mayor lvor Dent in attendance together with 
well over 400 Shareholders and customers. With the convenient and larger offices 
and increase in staff, all facets of the Company’s operations are already showing 
signs of improvement. 


The Company’s Guaranteed Funds have nearly doubled since 1969. Part- 
icularly good growth has been experienced in the Savings and Chequing Accounts, 
resulting in a higher ratio of lower interest demand funds as compared to the 
Term Certificates. This will improve the margin of potential profit. | Approximately 
two-thirds of the Guaranteed Funds are invested currently in high yielding mortgages 
on real estate and the balance is in readily marketable securities. This puts our 
Company in an excellent liquid position.| The securities currently held are market- 
able at well above the original cost. 


The steady growth of our Company is attributed to wide ownership—over 
1,100 Shareholders. The strong support these Shareholders are giving our Company 
is sincerely appreciated by the Directors. 


Through sound and non-speculative policy, Heritage has exhibited three years 
of constant growth, making it presently, not the biggest, but one of the soundest trust 
companies in the country. The Directors wish to express their gratitude to the 
staff for their dedication and capable performance of their duties. 


We are pleased to announce the declaration of the second annual dividend 
of $.20 per share. 


On behalf of the Board of Directors. 


William Sereda, 


President. 


AUDITOR'S REPORT 


| have examined the balance sheet of Heritage Savings & Trust Company 
as at December 31, 1970 and the statements of income and expenses and retained 
earning for the year ended on that date. My examination included a general 
review of the accounting procedures and such tests of accounting records and 
other supporting evidence as considered necessary in the circumstances, including 
verification of the cash, bank balances and securities of the Company. 


| report that the financial statements are in agreement with the books of the 
company, that all transactions that have come within my notice have been within 
the powers of the Company, and that customer accounts and guaranteed funds are 
kept separate from the Company’s own funds and are so earmarked as to show 
the accounts to which they belong. 


All my requirements as auditor have been complied with and after due con- 
sideration | have formed an independent opinion of the position of the Company 
as at December 31, 1970 and | report that in my opinion and according to the best 
of my information and the explanations given to me, the accompanying balance 
sheet and statements of income and expense and retained earnings are properly 
drawn up so as to present fairly the financial position of the Company as at December 
31, 1970, and the results of its operations for the year then ended in accordance 
with generally accepted accounting principles applied on a basis consistant with 
that of the preceding year. 


WALTER J. BAZIUK, 


Chartered Accountant. 
EDMONTON, ALBERTA 
February 10, 1971. 


BALANCE SHEET AS AT DECEMBER 31, 1970. 
(With Comparative Figures For 1969) 


HERITAGE SAVINGS & TRUST COMPANY 


ASSETS 
1970 1969 

GashmoneHandan Guinan sie eee $ 359,257 $ 265,106 
Securities at cost (see Note 1) 

Government of Canada, 

Provincial Bonds and 

ICES 2 eee 496,339 868,873 
Municipal and Corporate Bonds 

and Guaranteed Term Certificates 775,242 440,782 
Stocks in Canadian Companies _..______________________------ 267,575 149,592 
First Mortgages on Real Estate 

ISSR SEIN Clee ee me en eR 2 a oe 2,921,494 1,454,793 
COnSuMen MEO ANS =e ee ee 48 247 47,128 
CollatenalBBO ans. = ee.- te ee ee 56,104 6,666 
OiNSheASSCtSmen ee eT ee ee Ae 76,071 32,612 

$ 5,000,329 $ 3,265,552 
Onganizatione GOStS ses 2 es eee es ee 80,999 80,999 
WRORall PASSSIS teria. PS 1 ee see I ee sna oa $ 5,081,328 $ 3,346,551 
LIABILITIES 
1970 1969 

Guaranteed Funds 

Term Investment Certificates $ 2,498,398 $ 1,483,613 

DevositSmewr a sateen oe ee ee eS 1,025,555 483,940 

$ 3,523,953 $ 1,967,553 

Other Liabilities 

Incomes max: Payable: 22... See 25,500 15,279 

ANGGOUMISRaAVAbIO® nace ee ete ee es 33,365 UNS 

DSTSRNGC REVO MUS: oxen we cect 7,404 15,240 


Total Liabilities $ 2,005,247 


SHAREHOLDERS’ EQUITY 
CAPITAL STOCK 


Authorized 500,000 Common shares of $10.00 

Par Value $5,000,000. 
Issued 133,158 common shares (125,235) $ 1,331,580 $ 1,252,350 
HANS CUP oer TortelAS Winhelelke| 3,000 5,189 


Paid up capital $ 1,328,580 $ 1,247,161 


Retained@itanmnings: ss. ee 162,526 94,143 
jotalsSharcholders) Equity ==) = $ 1,491,106 $ 1,341,304 


$ 5,081,328 $ 3,346,551 


STATEMENT OF INCOME AND EXPENSES 


1970 1969 
GROSS INCOME 
CompanyeUMOSs2-seee = a eee $ 129,578 $ 119,339 
Guaranteed Runs. seaee = een se 278,649 79,924 
rust Fees and) Commissions) 4,202 1,792 


$ meray 201,055 


OPERATING EXPENDITURES 


CompanvalUnGS exc 2D 285 eee ee 70,733 
(Cweramuece! (RUMCE: cee 195,136 


$ 265,869 
OPERATING PROFIT 


CompanvalrUNndSy 2k eee ee ee 58,845 
GUWavantecd SRUNGS: 2255 en es eee ee 83,513 
Trust Fees and Commissions _.__..-.--.-.-. 4,202 

$ 146,560 

Provision for Depreciation and Mortgage Reserve _. 17,017 
@peratingmerotit: <2. 5.222 28. 2t ee eee oe eee $ 129,543 
Corporate Income: Tax: <.-.2.222. ee ee 48,173 
NetvRrofit forthe Year -.....- 25.52 sk eee 81,370 


44,183 
62,847 


$ 107,030 


75,156 
17,077 
1,792 


$ 94,025 
8,360 


$ 85,665 
22,673 


62,992 


cil 


/ 


i Ole a2 ope 


STATEMENT OF RETAINED EARNINGS 


Balance at beginning) Of year. ee $ 94,143 $ 31,151 
NetarnOniteton sthe: ‘yan ees etree ee 81,370 62,992 
Si Sybille $ 94,143 
DividendmonaGapitallstOG kg eee eee 12,987 — 
Balancematiend of Veal: 225-1 = ee to ee $ ©6162,526 $ 94,143 
V TOTAL ASSETS UNDER ADMINISTRATION 
Cash, securities and other assets held 
for Estates, Trusts and Agencies ___----.--_-.----.- $ 308,360 $ 145,814 
Capital and Guaranteed Funds Assets ___.._._--..- 5,081,328 3,346,551 


$ 5,389,688 


NOTE 1: The investment in stocks, bonds and treasury bills totalling $1,539,156 is recorded at cost whereas the market value is $1,574,160. 


NOTE 2: The provision for losses on mortgages provided to date amounts to $24,706. 


$ 3,492,365 
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il HERITAGE SAVINGS & TRUST COMPANY 


BOARD OF DIRECTORS 


EXECUTIVE 


WILLIAM SEREDA — President 


P. N. (Pat) SHEWCHUK — Vice-President 


PETER SAVARYN — Secretary 


Z. R. MATISHAK — Treasurer 


DIRECTORS 


PETER ALSRECKhT — 
PRESIDENT — MOLER SYSTEM OF SCHOOLS 


WALTER BILINSKE — 
PRESIDENT — WALT’S MENS’ WEAR LTD. 


J. FGuUEAVETo —= 
PRESIDENT — STAR AGENCIES (INSURANCE) LTD. 


NICHOLAS HANNAS — 
PRESIDENT — HANNAS SEEDS LTD. 


P. MO KULE, CA. — 
PARTNER — KULE, PEACH & CO. 


W. W. MADAY, B.Sc. — 


DIRECTOR — PHARMACEUTICAL SERVICES UNIVERSITY HOSPITAL, 


EDMONTON 


Z. R. MATISHAK, C.A. — 
TREASURER 
PARTNER — RICKARD CRAWFORD & CO. 


DEMITRO MELNYK, B.Sc., M.D. — 
PHYSICIAN 


PETER SAVARYN, B.A., L.L.B. — 
SECRETARY 


BARRISTER AND SOLICITOR 


M. M. SEREDA, M.D. — 
PHYSICIAN 


SAMUEL SEREDA, B.Sc., M.Sc. — 
SECRETARY — SEREDA DRUGS LTD. 


WILLIAM SEREDA, B.Sc. — 
PRESIDENT 
PRESIDENT — SEREDA DRUGS LTD. 


PN, (Rat) SHEWCHUK, BA, LEB, — 
VICE-PRESIDENT 
PARTNER — BASSIE, SHEWCHUK, KITT & McFADZEN 


ALEX WORONUK — 
FINANCIER 


SENIOR PERSONNEL 


GORDON CONWAY — 
GENERAL MANAGER 


W. N. HOWIE — 
MORTGAGE MANAGER 


MRS. MARGE KOTYK — 
OFFICE MANAGER 
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